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A BILL ENTITLED

1 AN ACT concerning
2 Home Builders - Perfor mance Bonds

3 FOR the purpose of requiring home buildersto post a certain performance bond to

4 cover expenses incurred by the owner of anew homeif the home builder failsto
5 complete the new home or if there is extreme delay in the completion of the new
6 home; requiring the Consumer Protection Division of the Office of the Attorney

7 General to adopt certain regulations, and generally relating to home builders.

8 BY repealing and reenacting, with amendments,

9 Article - Business Regulation

10 Section 4.5-302

11 Annotated Code of Maryland

12 (1998 Replacement Volume and 2000 Suppl ement)

13 SECTION 1. BEIT ENACTED BY THE GENERAL ASSEMBLY OF
14 MARYLAND, That the Laws of Maryland read asfollows:

15 Article - Business Regulation

16 4.5-302.

17 €) Each person that constructs new homes for sale to the public shall
18 maintain general liahility insurance for at least $100,000.

19 (b) If ahome builder's registration has been revoked and the home builder
20 appliesfor anew registration, the Unit shall, in its discretion, approve the application
21 on the applicant's fulfillment of specified terms and conditions, including the posting
22 of abond for the benefit of subcontractors, suppliers, and consumers, and the

23 payment of any judgments or awards due to any subcontractors, suppliers, and

24 consumers, for aperiod of 4 years from the date of the approval of regigtration, after
25 which thelicensing bond shall expire and shall no longer be required to be

26 maintained by the registered home builder.



HOUSE BILL 360

1 © (1) NOTWITHSTANDING ANY OTHER PROVISION OF LAW, A HOME
2 BUILDER SHALL POST A PERFORMANCE BOND FOR THE BENEFIT OF THE OWNER OF
3 ANEW HOME TO COVER ANY EXPENSESINCURRED BY THE OWNER IF:

4 0 THE HOME BUILDER FAILS TO COMPLETE THE NEW HOME; OR
5 (D) THERE IS EXTREME DELAY IN THE COMPLETION OF THE NEW
6 HOME.

7 (2 THE DIVISION SHALL ADOPT REGULATIONS FOR THE

8 ADMINISTRATION OF THIS SUBSECTION.

9 SECTION 2. AND BE IT FURTHER ENACTED, That this Act shall take effect
10 October 1, 2001.



